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Reinforcing transparency and integration in Europe’s Money

Markets: the October 8 STEP Conference

Transparency and standardisation remain essential to
fostering the integration of the European markets for short-
term paper. At the heart of this effort is the Short-Term
European Paper (STEP) label.

Jointly run by the ACI-The Financial Markets Association (ACI
FMA) and The European Money Markets Institute, the STEP
label established common practices and standards for the
documentation of commercial paper programmes and
provides market transparency via the publication of statistics
by the European Central Bank (ECB). It offers a free, unbiased
access to market information, improving comparability while
also helping issuers broaden their access to market-based
funding.

As we continue to drive progress in this space, EMMI is
pleased to announce the upcoming STEP Conference, to be
held on October 8, in Brussels.

About the STEP Label

The STEP label is a voluntary Label that signifies compliance
with a set of standards concerning disclosure, transparency,
and market practices.

By establishing a common framework across the diverse
European market, STEP fosters greater liquidity and
contributes to the development of an integrated, pan-
European short-term paper market—key to the resilience and
competitiveness of Europe’s broader financial system.
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The STEP Conference: October 8, Brussels

The 2025 STEP Conference will serve as a key platform for
dialogue among market participants, policymakers, and
regulators. Join us for a full day of insight and exchange focused
on:

Current trends and developments in the European short-term
paper market

The role of STEP in enhancing transparency and
standardisation in the commercial paper market

Issuer and investor perspectives on the value of STEP
certification

Regulatory outlook and potential evolutions of the STEP
framework

Why Attend?

Whether you're an issuer, investor, regulator, or financial
infrastructure provider, the STEP Conference offers a unique
opportunity to:

Deepen your understanding of the STEP framework and its
market impact

Network with key stakeholders from across Europe’s financial
ecosystem

Gain early insights into future enhancements to the STEP label
and governance

Save the date: October 8, 2024. More details on the venue,
agendaq, and registration will follow shortly.








http://www.emmi-benchmarks.eu/market-catalyst/euro-money-market-expert-committee/meetings/




Echoes from the euro money markets

ECB rates and excess liquidity

In April 2025, the European Central Bank (ECB) ; -
lowered again its key policy rates by 25 basis points, EXCESS LIQUICTTY R
reducing the deposit facility rate to 2.25.%, the main
refinancing operations rate to 240%, and the
marginal lending facility rate to 2.65%. This decision
was driven by an updated assessment of the inflation
outlook, underlying inflation dynamics, and monetary

policy transmission strength.

reaching EUR 5.87 trillion as of 23 May 2025, down

from a peak of EUR 8.8 trillion in June 2022. The

reduction is driven by the cessation of reinvestments

under the Asset Purchase Programme (APP) since !

July 2023 and the Pandemic Emergency Purchase I
Programme (PEPP) since December 2024. Excess |
liquidity has declined to EUR 2.76 trillion, reflecting the '

ongoing balance sheet normalization. ]

The ECB’s balance sheet continues its steady decline, JJ-L

Source: Bloomberg
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Main refinancing operations

8n Main Refinancing Operations | Since 18 September 2024, the spread between the

400 ' a0 rate on the main refinancing operations and the
deposit facility rate was reduced to 15 basis points as
part of the new operational framework.

This change has not impacted the MRO take-up
which currently stands at levels observed before the
change in the ECB operational framework (10.7bn).
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Euribor aggregate volumes
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Source: EMMI's calculation

Euribor aggregated volumes reached EUR 153 billion in April 2024, Increasing by EUR 19 billion
from previous month. This marks the end of a declining trend observed in the previous

months. Euribor aggregate volumes are stable In a range of EUR 130-170 billion.
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Following a persistent downward trend with a completely inverted Euribor
curve, Euribor rates reached a common level across all tenors slightly above
2% in May 2025. As of 26 May 2025, the Euribor rates are recorded as follows:

W - 212% IM - 2.10% 3M - 2.04% 6M - 2.09% 12M - 2.08%

Euribor rates

Source: EMMI



3M Euribor vs MMSR

s

Source: EMMI and ECB SDW

3M Euribor (average MP) and 3M MMSR (average MP) rates have been moving in tandem throughout the entire period under review. In the 1st MP 2025
the two rates have been differing by 1bp while in the 2nd MP the difference increased to 5bp.
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On 16 May 2025, total STEP daily outstanding amount stood at EUR 539 billion. Total STEP outstanding amounts mainly
come from the MFIs sector. Since January 2025 all figures have been increasing except the outstanding amounts for both
the general government sector which decreased slightly, MFIs and for the Insurance companies and pension funds.
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Comment on Text
I do not see them in the chrt. I would not mention them. I added the MFIs sector outstanding amount decline which goes from 376 to 370


€STR And Repo rate vs DFR

Source: Bloomberg and EMMI staff calculation
Note: Smoothed 5-day moving averages excluding the month-ends.

The euro short-term rate (€STR - unsecured) stands at 2.168% on 26 May 2025. The euro area repo rates,
as measured by The STOXX GC Pooling EUR Funding Rate (consisting of O/N S/N, and T/N maturities),
stands at 2.244%. The difference between the euro short-term rate ? STR) and the STOXX GC Pooling EUR

Funding Rate reflects the fact that the secured and unsecured markets are two distinct markets with
different participants.
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DE Asset Swap Spread (inverted)
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MNote: the vertical axis i1s reversed

2-year ASW spreads spiked significantly in March 2025, peaking around 25 basis
points, before easing slightly. In contrast, the 10-year ASW spreads lunged deeper
into negative territory in late February and early March, reaching a low near -15
basis points, then recover modestly. The divergence in ASW spreads around March
2025 reflects market segmentation and differentiated responses to political risk:
the short-end benefited from a safety bid, while the long-end was pressured by
concerns over long-term economic impacts of the tariff announcement, such as
inflation uncertainty or disrupted global trade flows. Looking at the last data point,

In the 10Y tenor German Bond nominal yield are almost the same as swaps of the
same maturity.
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OIS Volumes - maturity breakdown
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above 2000 billion in the 2nd MP of 2025. Both Spot and
Forward OIS volumes Increased, with Forward volumes

recording an Increase following three consecutive MP
of decline.
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EUR USD Exchange rate time series

1.08

The euro continued to rise to its highest since
2021 versus the dollar as US tariff developments
have weakened the dollar in recent weeks, as
investor confidence has been shaken by tariff
speculation and economic uncertainty. This has
added to the euro-strengthening impact of
the German  debt-financed defence and
infrastructure spending deal approved in March,
which analysts speculate could add 2% or more
to potential GDP if sustained over the long
term. Standard macroeconomic models such as
the Mundell-Fleming framework suggest that
protectionist measures typically lead to currency
appreciation, as the reduction in imports is
offset by a decline in exports, leaving long-
run GDP unchanged. However, this model is static
and does not account for a range of dynamic
factors, such as retaliatory trade measures, shifts
in global value chains, changes in investor
confidence, or the reallocation of capital flows—all
of which can exert downward pressure on the
currency despite the theoretical prediction. Since
March 2025 the euro Is gaining value against the US
dollar.
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